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1. Supreme Court Brings Clarity to the Regulatory and GST Framework for Online Gaming

https://www.scobserver.in/wp-content/uploads/2026/06/SCOLR Judgement State-of-
Tamil-Nadu-v.-Junglee-Games.pdf

hittps://api.sci.gov.in/supremecourt/2023/30797/30797 2023 7 1505 71652 Judgement 27
-May-2026.pdf

In two landmark judgments delivered on May 27, 2026, the Supreme Court has significantly
reshaped the legal and tax landscape governing India's online gaming industry. Through its
decisions in State of Tamil Nadu v. Junglee Games India Pvt. Ltd. /Civil Appeal Nos. 6124 -
6131 Of 2023] and Directorate General of GST Intelligence v. Gameskraft Technologies Pvt.
Ltd. /2026] 186 taxmann.com 1232 (SC), the Court has provided long-awaited clarity on the
regulatory treatment and GST implications of online gaming activities involving monetary
stakes.

The Junglee Games ruling addressed the constitutional validity of the State laws regulating
online gaming. The Supreme Court held that where participants stake money on an uncertain
outcome, the activity assumes the character of betting irrespective of whether the underlying
game is one of skill or chance. Consequently, States possess the legislative competence to
regulate or prohibit such activities under Entry 34 of List II of the Constitution. The Court further
observed that while games of skill played without stakes may qualify as legitimate business
activities, wagering on such games does not enjoy the same constitutional protection and may be

subjected to regulatory restrictions in the public interest.

Building upon this principle, the Supreme Court in Gameskraft examined the GST implications
of online gaming transactions. The Court held that online gaming platforms facilitating games
played for stakes create actionable claims in the nature of betting and gambling. As a result, such
transactions are liable to GST on the entire amount staked by participants rather than merely on
the platform fee or commission retained by the operator. The Court also upheld the constitutional
validity of the relevant GST provisions, valuation rules and the 2023 legislative amendments
governing online gaming, casinos and related activities, while holding that these amendments are

clarificatory and retrospective in nature.

Taken together, these judgments establish a comprehensive framework for the online gaming
industry by affirming the States' regulatory powers and clarifying the GST treatment of gaming
transactions involving stakes. The decisions are expected to have far-reaching implications for
gaming operators, fantasy sports platforms, casinos and other digital business models involving
pooled funds and outcome-based returns. More importantly, the Supreme Court has reaffirmed
that for both regulatory and taxation purposes, the substance of a transaction prevails over its
form, thereby reducing the ambiguity that has surrounded the sector for several years.
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Some Reminders for June, 2026
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Particulars

Due Date

Tax Deducted at Source for the month of May, 2026

7™ June, 2026

Provident Fund (includes EDLI) for the month of May, 2026

15™ June, 2026

GSTR - 3B for May, 2026 (turnover of more than Rs. 5
crores)

Payment of
ESIC for the month of May, 2026 15" June, 2026
First instalment of advance tax for the Tax Year 2026-27 15" June, 2026
GSTR-1 for May, 2026 (turnover of more than Rs. 5 crores) 11" June, 2026
GSTR-8 for May, 2026 [return to be filed by the e-commerce 10™ June, 2026
operators who are required to deduct TCS (Tax collected at
source) under GST]
GSTR-7 for May, 2026 [return to be filed by the persons who 10™ June, 2026
is required to deduct TDS (Tax deducted at source) under
GST]

Filing of

20" June, 2026

Filing of challan-cum-statement of Tax deducted at source
under Section 393(1) of the Income-tax Act, 2025 (‘ITA
2025’) corresponding to Section 194-1A, 194-1B, 194M,
194S of the Income-tax Act, 1961 (‘ITA 1961°)] for the
month of May, 2026

30™ June, 2026

Issuance of
|Certificates

TDS Certificates (April 2026)

[Section 393(1) of the ITA 2025 corresponding to Section
194-1A, 194-1B, 194M, 194S of the ITA 1961]

14™ June, 2026

TDS Certificates (Q4 FY 25-26) — tax deducted for payments
other than salary

15™ June, 2026

TDS Certificates FY 25-26 — tax deducted in respect of
salary

15" June, 2026

[Companies/
LLP Act
|[Compliances

DPT-3 (Return of Deposits / Exempted Deposits outstanding
as on March 31, 2026)

30" June, 2026

DIR-3 KYC (applicable, if there are any changes in their
KYC details)

30™ June, 2026
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Disclaimer

The information contained herein are intended to provide general information on a particular subject
or subjects, with a view to keep the recipient abreast with the law updates and are not an exhaustive

analysis on such subject(s).

Nothing contained herein is intended or should be regarded as substitute for legal advice and it is
recommended that professional advice be taken based on the specific facts and circumstances. Views
expressed in the article are of the individual authors and do not necessarily reflect those of the
Innergize Solutions Private Limited (“Company”). The Company makes no express or implied
representations or warranties regarding these materials or the information contained herein, and
expressly disclaims any and all implied warranties. The use of the materials and information
contained herein is at your own risk, and you will assume full responsibility and risk of loss resulting

from the use thereof.

This document is strictly for private circulation only and should not be considered as publication for
distribution to general public. In case this mail does not concern you, please write to us to unsubscribe

your name from the mailing list.

Compiled by: CA Rutuja Parkar and Mr. Kiran Mankodi
For more information, please feel free to write to us at:
Innergize Solutions Private Limited
A-2, 1% Floor, A Wing, Barodawala Mansion,

81, Dr. Annie Besant Road,

Worli, Mumbai 400025, India.

Tel: +91-22-6662 1393

Email:, rutuja.parkar@innergize.in, kiran.mankodi@innergize.in

Or visit www.innergize.in
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